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1. Iz 1961, the inputs cof industriel mabexial erriviug from the USSR for Dairen
were limited to machimes supable of proolzas werk amd to spooial kinde of steel
sad other metals. EBvery effart was mads 4o subatitul inase
50X1 Boviet. However, inearly 1952 it wes aot vlser
to what extent the sbove poliay
nteds 1t was not olear heossuse in 1951 Machine Faotory

¥o 17 still recsived some materials from the USSR whioh been ordered in
1960 and hed not been delivered on time. A% any rate it wes considersd tha*
Anslizn should provide construction iron and sheets (steel No.3 by Soviet S0X1
standards), Nevertheless at that time Anshan could not produce lighter 50X1
sizes of L, I, U, end T shaped rods and shests, Stssl of better quality wes
supposed to come from & oruoible stesl plent in Dairen, but |
most of it really omme from the USSR, Ferrc-alleys, copper, zimo, tin,

snd aluminum elso were provided by the USSR, Eleotric motors came from
Mukden snd Shenghal, Steel oables and insulated wires errived from Mukdem.
However, the USSR furnished peint pigments, machine oils, and lubricanta,
In sddition, all metal pieces of precise sizes and of speoisl content came
from the USSR, as well as all new mashinery, particularly for metel working.

2o As of 1850, Dairen furnished the USSR the following productss soda ash,
soda oarbonate, and csustic sode from the sode plant; elestric bulbs; and
edible olls, such as bean, pesnut, end gessme oils (these were sent in
drums end bottles). The USSR mo longer pleced orders for machinery, storage
tenks for avietion gas, and orenes. The above information does not include
the needs of Sovlet Army units stationed in and mear Dairen and the require~
ments of Soviet nationals. The latter were supplied through "8petstorg,”

a trading organization available only to the Soviets. ! ,

Se In 1951 and 1952 all production plans for factories in Dairen were issued
from Mokden. Exceptions to this were orders pleced by the Soviet Army,
but these orders were not éxtensive. Dairen faotories attempted to effect

CLASSIFICATION  CONFIDENTIAL
ORR-Ev |/ DISTRIBUTION

Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/11/04 : CIA-RDP82-00047R000400310001-1



Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2014/11/04 : CIA-RDP82-00047R000400310001-1

50X1
CONFIDENTIAL

mgﬁ

changes in the production plens hended down from Mukdem, which would be
more convenient for the factorlies to fulfill, However, they had small
success in effecting ohanges, | |in lete 1951, when ths 50X1
production plans were issued for 1852 by the authorities in Mukden, the
Chinese authorities in that city were not yet in full comirol of the
industry of Northeastern China. This wes even more trus as regards the
Industriel Administrations ¢f the Chinese for North and Central China.

&8 & result, the Chinese seemed incapable of placing sensible orders for
such a factory zs Bachine Pactory No 17 in Dairem. The orders wers
ungultable in regerd both to items and quentity, Perhaps later it became
more efficlent, but for 1952 this procedure ceused many difficulties at
Wo 17 end its general output had to be reduced. The above data Indicates
then the situatlon as of early 1962, It shows a significant chengs in
Soviet economle pollicy in Dairen, as comparad te previcus yesrs, when
practically all meterisl supplies ceme from the USSR and mest of the
Dairen produstion was degtined for the USSR, The exception to this had
been the products needsd for rehabilitation and development of local
fectories and for use by the Seviet Army statiomed on the Kwantung

Peninsule.
50X1 4o The main ides, g behind the Soviet dismentling end eppropriation
of machinery in Dairen was to reduce the industriasl war potential of Northern

China end the Xwantung Leesed Territsry. A oconcomitent factor was that the
USSR obtained additicnal machinery. The latter fastor at times predominated,
as when rallrced rails were removed %o the USSK. Thersfors, the Soviets first
demolished metal working plents in the Dairen area, end the largest plante
suffered the most. Eleokris power plants in those factories wers removed,
including the heevisat aund uewoot macshinerv, whicn slec inoluded presumably
all eloctric motars, Some plants, cuch ez the new shipo-huilding yerd st
FPearl Basch,6 about fiva km west of Boahigaura, was nractloally demclished,
as woll as & new cteel plant in Chin Chou, which was 50 km north of Dairen
slong the mein railroad line. Smaller and older mashines were stolen by

50X1 Chinese mobs, | | most other fawhtories which did not work metels
wers not effscted by Soviet remcvala and evem were protested against looting.
Such installaticms included flour mille snd vegetabls oll mills., Many smaller
Chinese factories wers not effected, even thoes which did metal work. The large
Onoda cement plant wes not destroysi., This plant was abont five km southwesh
of Shu Shul Tze station, which is the point where the ralliroad lins for Port
Arthur end the main rallresd line to the north divide, An airfield 1s located
slose 4o the station. Largs plants such &as the scda fastory, the chemioal
fagtory, and the mineral oil refining plant had veen looted and wers cut of

50X1 oomuissicn se of 1948, xactly how the destruction of thess
plants was carrled out, but machines ocapable of precision and 50X1
electric motors wers teken by the Soviets, everything easy to move was
looted by the Chinese, and general destruction wes ceused by naturs, as the
plants were not protected and of‘ten remsined without roofs, The resovery of
industry in Deiren was fer from 100%. Some plants were put cut of commissiom
permanently. The process of industrial recovery was started by the Department
of Boonomy of the Soviet Civil Administration, which formed omrtain types of
Industrial activity into “truste™ or "companies! These activities were
sntrusted to Soviet engineers temporerily relieved from army duties. These
sotivities included DALENERGO, Kwantung Riba (a fishing company) Del Dock,
Dairen Port and perhaps other Installations. These trusts became e foael
point for nollecting plents and available machinery., Thay wers smpowersd
to move even shop buildings if necessery, By this method, at least a part
of the mstal working industry in Dairen was rehabilitated in 1946-47. As
victory of the Chinese Comnunists beceme nore epparemt, Soviet authorities
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began to stimulate the Chinese to begin toc rehabilitete other plents not
imoluded in the Soviet trusts. A4s a result the following plants were
pertially repajreds Machine Factories No 18, 19 end 20; and the chemisal
planb. Among the larger factories rehsbiliftated and operated up to 1951

by the Soviet trusts weres +the railroad shops, the sodae plant, plate

glass plent, the electrlic bulb plant, Machine Fastory No 17, Dal Dock,

the mineral oil refining plant, and three or more vegstable oil factories,

a3 well as a cement plant and an electric motor plant. Rehabilitatien was
offected mostly by utillzing locel rescurces. Availsble machinery was gy
-removed, collected; and assembled, at first under the supervision of

Soviet engineers and local Bussian enginsers amd later under the supervision
of Chinese engineers. The latter included men who were locel residenmts and
eleso those who ceme from Tientsin end Shanghsi., Tnitially, existing machinery
wag repaired. Later machines begen to arrive from the USSR end the first
deliveries of this type were electric metors. |

ercentage of plant and production facilities rehabiliteted, butb
:E:m Eﬂi

50X1 he gensral industrisl capacity in Dairenm in 1952 was much less
LT of the cepacity undsr the Jupaness. 50X1
50X1 5o In regard to the shortage of skilled labor,| | 50X1

thers was no such shortage in Deirem, considering the volume of industrial
activity there in 1952, There was much more diffisulty to find good engineers
snd techniciens, particuiarly Chinese. The Cuiness suthorities in general
wlshed to avoid utilizing Russian emigres onm their staffs, but were unable
to do so ocompletely. However, they did rewove tham from sdministrative
positions aud kept them only ms technical advisors. 50X1

8o In regard to the lahor traimning progrags,
50X1 \ |es esarly as 1947 ins Feotery o & schosl

of thia type, whioh instructed 40 *o 50 Chineas youngstera of both sexss,
The course lasted from four to aix monthe and later wes enlarged to handle
200 men snd women. The pupila spenmt part of thelr time in oclassroomas,
part on training work benches, and part in sotually working im the shops.
They were paid socording to the lowest grade of ekills, In No L7 there wers
four main specialties taught; fourdry, electric welding, turning, and fitting,
Also there were courses for elsstrisc work and hot pressing and s few other
speoialties. After the puplls completed their course they were examined.
Severol Soviet offiolasls were preaent at these examinations, wsually one 5qy¢
or two Soviet Army engineers of the Soviet Civil Administrstion, The
graduatea received the rank of second or third grade workmen (acsording
to the Soviet soale where the seventh grade is the highest). |
50X1 thie training progrem was very elementary but the "politgramsta” that
8 the propegsnda course in politics, wes obligatory. There was a more
advanced industriel school in comnestion with No 17 which was orgenired
in ebout 1960 for workers cf the third end fourth grade end higher. /Ses 5gyq
50X1 \ | Bchocls for higher technIsal
) sducation were aleo organized in Dairen and wers sonsidersd to be of
wniversity level. BSome of the Chinese foremen wers sent theras,
50X1 the program of these schools except that "politgremata™ and
o Hussian langusge wers obligatory. The ourriculum followsd that of
the Soviet "Rabfak® (Rabochi Fakultet-Workers' Feculty): a rather incomplete
gysten of industrisl university educaticn used in the USSR in ths early 1820s.

Te In regard %o any new plant sonstrustion, since 1945,
except for the relosation of some plants and the eresting of some shop bulldings.
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50X1 Be stocks of meteriels in Deiremn factories in
sarly 1952 were very small in comparison to the pericd of 1248=50.
However, stooks of completed but not delivered products at Factory
Yo 17, for exemple, were large, up tc hsalf of the yesr's program.
The reason for this acoumulation wes that representatives of the
consumers did not arrive on time to accept the production. The

50X1 reason for this,] | was that the Chinese Communists® state
wansgexent ~¥ industry and trade wes not yet properly orgenized.

50X1

Bo In regard to anti-friotion bearings, ball beerings were produced
in Wefsngtien near Dairen, just cn the border of the Kwant Leased

Territory. The fectory whi bearings was, 50X1
built during World Wer II. there was snother factory
turning out the sams production and Locatsd somswhere in Manchuria,

50X1 \
50X1 | Machine Fastory No 17 used only ball bearings |
which came from the USSR in its produstion, At ome time No 17 received
50X1 from the USSR e large emount of ball bearings which had besn made in
50X1 Ttely, | used looal
bearings] | Onoe
in 1951, , one of the angineers of No 17 was sent to Wafangtien
50X1 ' to place an order for beeringe for bridge sranes. The factory there refused
the order as it already had more orders than it oould fill. Machine
Pactory No 17 prodused roller bearings for the mine ¥p-~wagons which 1t
. manufaotured, The beerings were of poor gquality bwt adequate for uee at
I low speeda,
50X1
ngnd = 50X1
50X1
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